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Legislative Reference

Subsection 51(4) of the Pari-Mutuel Betting Supervision Regulations

Effective Date

May 1, 2018

Issue

Canadian race-course associations that offer inter-track betting into Canada (i.e. international
common pool betting) are required to convert bets made in foreign currency into Canadian
currency when calculating the applicable deductions and pay-out prices further to

subsection 51(4) of the Pari-Mutuel Betting Supervision Regulations (the Regulations).

Subsection 51(4) of the Regulations was amended and placed into effect on March 2" 2017.
The provision reads as follows,

51(4) If a bet is made in foreign currency, the value of the bet for the purposes of calculating the applicable
deductions and pay-out prices shall be determined by converting the foreign currency into Canadian currency
at one of the following rates, as applicable:

(a) if the foreign currency is one for which the Bank of Canada quotes a rate of exchange with Canadian
currency, the rate of exchange quoted by the Bank on the day before the day on which the post time of
the first race of the racing card is scheduled or, if there is no rate quoted for that day, the most recent rate
of exchange quoted by the Bank between those currencies on a day before the day on which the post
time of the first race of the racing card is scheduled;

(b) if the foreign currency is not one for which the Bank of Canada quotes a rate of exchange with
Canadian currency, the rate of exchange quoted between those currencies on the Internet at
www.xe.com at 16:00 Coordinated Universal Time (UTC) on the day before the day on which the post
time of the first race of the racing card is scheduled or, if that rate is not available, the midpoint rate of
exchange quoted between those currencies on the Internet at www.oanda.com at 22:00 Eastern Time on
the day before the day on which the post time of the first race of the racing card is scheduled.

Decision

In order to promote the correct conversion of foreign bets into Canadian currency, the CPMA has
provided additional direction for applying the currency exchange rules under three parts;
Identification of the correct foreign currency exchange rate, Instructions for internet website
sources, and CPMA'’s position with respect to rounding methods used.
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The exchange rate used for race cards that begin past midnight shall use the rate entered at the
start of the pari-mutuel system session (i.e. when betting is opened). Also, where future betting is
offered, (e.g. advance bets), exchange rates shall be converted to Canadian dollars using the
most recent rate applicable to the scheduled day of racing, not before (i.e., not when a bet
occurred, for example, 10 days before).

Part 1 - Identification of Correct Foreign Currency Exchange Rate

The Bank of Canada changed the way it publishes foreign exchange rates on March 1, 2017. The
Bank of Canada published list now includes 26 currencies, reduced from approximately 56
foreign currencies. The list is based on foreign currencies that are most actively traded against
the Canadian dollar.

Effective May 1%, 2017 the Bank of Canada stopped publishing the “noon” and “closing”
exchange rates, and now supplies a single rate published each day at 16:30 Eastern Time (ET).
This new rate is the applicable rate when referencing the Bank of Canada exchange rates.

Should the Bank of Canada not provide an applicable rate of exchange for a currency, the Pari-
Mutuel Betting Supervision Regulations require that associations use the rate provided at the
Internet site, www.xe.com. Should an applicable rate not be available at this site, whether
temporarily or permanently, or if it does not provide an exchange rate for a particular foreign
currency, then associations must use the rate provided on the Internet site, www.oanda.com.

This approach ensures that an appropriate rate is reliably available and precisely identified for
converting bets made in foreign currencies.

It is important to note that the Regulations also addresses the situation where the Bank of
Canada does not provide a rate, for example, on Saturday, Sunday or Statutory Holiday and, as
such, the “previous day’s rate” is unavailable. Paragraph 51(4)(a) of the Regulations clarifies that
associations are to use the most recent quoted rate by the Bank of Canada, which for our
example will typically be the rate quoted on Friday.

The following illustrates application of the regulatory provision and provides general direction for
identifying and using the correct internet source for foreign currency exchange rates.

Part 2 — Instructions for Internet website sources

The following step-by-step instructions for identifying the applicable exchange rate are
recommended by CPMA for the promotion of industry consistency and user-friendliness. While
the CPMA recognizes that other methods may be used, adherence to these instructions will
ensure that the exchange rates are accurately identified and applied in the accordance of
subsection 51(4) of the Regulations.

Bank of Canada

For foreign currency exchange rates found on the Bank of Canada,

1. Go to www.bankofcanada.ca

2. Click on “Statistics” located at the far right on the top menu bar
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3. Scroll down and select “Daily Exchange Rates Lookup” (NOT “Daily or Monthly
Exchange Rates)

Inflation Calculator Credit Conditior
The Inflation Calculator uses monthly consumer price The Bank carefully monitorg
index (CPI) data from 1914 to the present to show conditions, the money supp
changes in the cost of a fixed "basket” of consumer as well as in other credit-mg
purchases.

Exchange Rates

Daily ge Rates

View the daily average exchange rates for 26 currencies. Published once each business
day by 16:30 ET.

Monthly nge Rates

View the monthly average exchange rates for 26 currencies. Published on the last day of
the month by 16:30 ET.

pm—
< Daily Exchange Rates Lookup

Searcn an

€ rate data for 26 currencies

Currency Converter

Convert from Canadian dollars 10 26 currencies based on daily exchange rates

Foreign Exchange Intervention

Updated if and when the Bank intervenes in foreign exchange markets

4. Under the “Currencies” subtitle, Click the “Select All” button.

1IN eank oF canaDA
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ABOUT THE BANK CORE FUNCTIONS MARKETS BANK NOTES PUBLICATIONS RESEARCH

Home » Statistics » Exchange Rates » Daily Exchange Rates Lookup

| Daily Exchange Rates Lookup

Terms and Conditions
All Bank of Canada exchange rates are indicative rates only, obtained from averages of aggregated price quotes
from financial institutions. Please read our full Tenms and Conditions for details.

Select one or more currencies *

Please selegd one or more currencies to continue

Select date range

1 week
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5. Under the “Dates” subtitle, go to “Select Date Range” and select “Custom Dates” from
the dropdown menu.

Currencies

Select one or more currencies *

Select All Clear

Dates

Select date range

Start (or single date) * End date

- .
yyyy-mm-dd B yyyy-mm-dd 2]

6. Click on the calendar dropdown in the “Start date” (No “End date” required). The date
selected should be the date that immediately precedes the race date.

Dates

Select date range

Custom dates

Start (or single date) *
|

This will provide you with a list of daily average exchange rates for all 26 currencies as published
at 16:30 Eastern Time (ET) by the Bank of Canada. The list is reviewed every three (3) years by
the Bank of Canada and, if necessary, adjusted.

As of the date of this publication, the 26 currencies published by the Bank of Canada are:

1. Australian dollar 2. Brazilian real 3. Chinese renminbi
4. European euro 5. Hong Kong dollar 6. Indian rupee

7. Indonesian rupiah 8. Japanese yen 9. Malaysian ringgit
10. Mexican peso 11. New Zealand dollar 12. Norwegian krone
13. Peruvian new sol 14. Russian ruble 15. Saudi riyal

16. Singapore dollar 17. South African rand 18. South Korean won
19. Swedish krona 20. Swiss franc 21. Taiwanese dollar
22. Thai baht 23. Turkish lira 24. UK pound sterling
25. US dollar 26. Viethamese dong
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XE

Where the Bank of Canada site does not provide a foreign currency exchange rate pursuant to
paragraph 51(4)(b) of the Regulations, associations shall use the rate of exchange provided at
16:00 UTC (17:00 during Standard Time) listed on the Internet website www.xe.com. It should be
noted that unlike the Bank of Canada site, www.xe.com provides new currency exchange rates
on every day of the week and therefore requires associations to use the previous day exchange
rate published on weekends and holidays.

1. From the Home page, www.xe.com go to “Tools” on the top menu bar and click on
“Historical Currency Rates” in the dropdown menu.

Currency Data » Use our Content » Apps~ Learn~

oA (T Canada M
(&) (B man cateatar

2. Inthe “Date” box, select the date that immediately precedes your race date from the drop
down calendar.

Current and Historical Rate Tables

Build current and historic rate tables with your chosen base currency with XE Currency Tables. For
commercial purposes, get an automated currency feed through the XE Currency Data API.

(#) CAD - Canadian Dollar 2018-01-18 u

————
< January v 2018~

What's Next?Se s M T w T F s

I Instructions
14 15 16 17 18

To use XE Currency Tables, just follow these g

Select your base currency.
Set your preferred date.
Press " button

For free daily currency email updates, registe “

3. Click on the Right Arrow icon to convert from Canadian to all listed foreign currencies,

Current and Historical Rate Tables

Build current and historic rate tables with your chosen base currency with XE Currency Tables. For
commercial purposes, get an automated currency feed through the XE Currency Data API.

(%) CAD - Canadian Dollar v 2018-01-18 =

< January v 2018~
What's Next?S¢ s M 1T w 71T F s

I Instructions
14 15 16 17 18
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4. Ensure that you are using the mid-market rate (identifiable by the time presented as
“20XX-XX-XX 16:00 UTC” during Daylight Saving Time (“20XX-XX-XX 17:00 UTC” during
Standard Time). Scroll down to the foreign currency(ies) which have been converted,

xe) Home Tools v Transfer Money ¥ Currency Data v Currency Converter Widget

Home > Currency Tables > CAD - Canadian Dollar

I XE Currency Table: CAD - Canadian Dollar

2018-01-17 17.00 UTC
All figures are based on g tes. These rates are not available to COMStTET cUents.

Currency code AY Currency name AY Units per CAD CAD per Unit
usbD US Dollar 0.8035297495 1.2445089938
EUR Euro 0.6570793245 1.5218862665
GBP Eritish Pound 0.5812047889 1.7205639374
INR Indian Rupee 51.3259329173 0.0194833283
AUD Australian Dollar 1.0066823838 0.9933619741
CAD Canadian Dollar 1.0000000000 1.0000000000
SGD Singapore Dollar 1.0628158953 0.9408967295
CHF Swiss Franc 0.7727240125 1.2941231071
MYR Malaysian Ringgit 3.1812527020 0.3143415798
JPY Japanese Yen 89.0463899682 0.0112301015
CNY Chinese Yuan Renminbi 5.1702325768 0.1934148967
NZD New Zealand Dollar 1.1018605243 0.9075558820
THB Thai Baht 25.6793401118 \0-0389418106 J

5. Enter the CAD per Unit rate(s) as listed above and using the rounding method described
below in Part 3.

Oanda

Where an applicable rate of exchange is not available on the Bank of Canada site, or at
www.xe.com, the association shall use the rate of exchange provided at the Internet website
www.oanda.com. It should be noted that similar to www.xe.com, www.oanda.com provides new
currency exchange rates daily and therefore requires associations to use the previous day
exchange rate published on weekends and holidays.

The Internet site, www.oanda.com has three daily prices listed in their Historical Rates; (i.e. Bid,
Ask and Midpoint prices). These rates are updated and posted daily at 22:00 ET.

In rare case where Associations must rely on www.oanda.com as a source for currency exchange
rates, they should use the midpoint (MID) rate of exchange quoted between those currencies on
the Internet at www.oanda.com at 22:00 Eastern Time (ET) on the day before the day on which the
post time of the first race of the racing card is scheduled.

1. Go to www.oanda.com and click on “Currency Converter” in the top menu bar and then
click on “Historical Rates” ,

TRADING CURRENCY CONVERTER: MONEY TRANSFER SOLUTIONS FOR BUSINESS

Converter Tools Mobile Live Rates Historical Rates Embed Converter
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2. Onthe top left, click on “Range:” and select “7 days” and ensure the applicable date is
included in the highlighted date range in the dropdown calendar and then click “Apply”,

( L‘ OANDR Historical Rates (=l Exchange &~ Corporate FX ‘ W Support
< or Business

Rates API 7 Payments

4\’[\4\ Want Premium Features? With a Pro Account you'll get 25+ years of data, CSV downloads, and Central Bank Exchange Rates.

December 19, 2017 - January 18, 2018

Frequency: Daily

Currency | have: Currency | want:
US Dollar v EUR 0.8438 X X x x
I==  Interbank+- 0% ¥ Dally Bid raies - Friday, Dec 22, 2017

3. On the far top right of the screen click on “Price:” and select “Mid”,

E"D(:i R . " FXNews 1’ Support EN ¥ Signin m

downloads, and Central Bank Exchange Rates. Upgarade your Account X

Frequency: Daily Source: OANDA Exchange Rates Price: Bid

Dally Bid rales - Saturday, Jan 13, 2018

4~ Exchange L Corporate FX 3
' ‘RalesAF‘I ; Payments B FXNews ', Supy

Range: January 12, 2018 - January 19, 2018 v Frequency: Daily v,
Currency | have: Currency | want:
US Dollar v EUR 0.8254 X X X x

Dally Mid rates - Saturday, Jan 13, 2018

5. Select “Currency | have:” and select “Canadian Dollars  CAD”

APl Exchange & Corporate FX
Rates API 7 Payments

Range: January 12, 2018 - January 19, 2018 v Frequency: Daily v
Zurrency | have: Currency | want:
| A EUR 0.6597 X X X
Favorites A
Daily Mid rates - Friday,
Euro EUR
US Dollar uso

United Kingdom Pound GBP .

Qanadian Dollar CAD )

Australian Dollar AUD
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6. Select “Currency | want:” and select the appropriate currency(ies) for which you require
exchange rate(s) (note you may select more than one currency in each additional drop
down box and you may add addition boxes by clicking on the + sign).

_, Exchange . Corporate FX — '
1P Rates API 5 Payments % FXNews /S support

Range January 12, 2018 - January 19, 2018 v Frequency: Daily v Source: OANDA Exchange R

Currency | have: Currency | want:

Canadian Dollar v AUD 1.0133 x X X X X ar

== Daily Mid rates - Friday, Jan 12, 2018

7. Select the WIE

graph.

icon at the top left of the screen to list the Daily rates instead of the

January 12, 2018 - January 19, 2018 v y Dally v Source: OANDA Exchange Rates v & Mid v

Currency | have: Currency | want:

AUD uso EUR AZN
Period Average 1.011032 0.802515 0.657944 1.360817
Period High 1.013749 0.804646 0.659714 1.365632
Peri 1.006688 0.799276 0.656792 1.354814
8 0803655 0.657576 1.36

8. Enter the CAD per Unit rate(s) as listed above and using the rounding method described
below in Part 3.

Part 3 - Rounding Method for Foreign Currency Exchange

Canadian race-course associations that offer inter-track betting into Canada (i.e. international
common pool betting) are required to convert bets made in foreign currency into Canadian currency
when calculating the applicable deductions and pay-out prices under the rules described under
subsection 51(4) of the Pari-Mutuel Betting Supervision Regulations.

The rule for rounding to two decimal places relies on the value of the third decimal place. That
is, if the number in the third decimal place is 5 or higher, then add 1 to the number in the second
decimal place. However, if the number in the third decimal place is less than 5, leave the number in
the second decimal place as is. After rounding to the second decimal place, all numbers after the
second decimal place are omitted. For example, the reported exchange rate of 1.273593 would be
rounded to 1.27, because the number in the third decimal place (i.e., “3”) is less than 5. Alternatively,
a reported exchange rate of 1.278593 would be rounded to 1.28, because the number in the third
decimal place (i.e., “8”) is greater than 5.

Converting Canadian currency into a foreign currency

While the Pari-Mutuel Betting Supervision Regulations do not explicitly address currency exchange
requirements used for converting bets made in Canadian dollars into a pool calculated in a foreign
currency, the CPMA will support use of the same rounding method described above, provided this
is consistent with the currency exchange method used by the regulator in the pool host’s
jurisdiction.
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